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POLICY ON IDENTIFICATION OF MATERIAL CREDITORS AND MATERIALLITIGATIONS

INTRODUCTION

This Policy has been formulated to define.the materiality for identification of outstanding materiarlitigation and outstandirg d;;;;;;i .r.aii"., i.i"*., 
"tareenreaf Envirotech Limitedand its Directors (the "cimpury"r,;;;;;aat ro the discros,re,requirements under schedure vI ofSecurities and Exchang. bou.o"Jirrii. 1rr ;6t,;i -and 

Discrorr." ["qrirements)Regulations,2org, a. muy be amended r.orn tir" to time i,idilr ICDR Regulations,,).

APPLICABILITY AND OBJECTIVE

This policy shall be ,c.{r{ -the 'Policy on Identification of Material creditors and MareriarLitigations' ("Materiality policy,,; --'

The Board of Directors of the company ("Board',) at their meeting held on 17.o2.2[24discussedand approved this Materiality.Policy. ir\ uq.riuri,y p"ii.v .hall be effective from the date ofapproval of this Materiality policy Uy tne goard.

The company has adopted this Materiality Policy for identification and detennination of: (i)material creditors; and (ii) material litigations pu..uun, io th" prouirions of .EBI ICDRRegulations, details of whicfi shall be aiscios"a in the offer documenrs.

h this Materiality Policy, the term "rssue Documents,, shall mean the Draft prospectus and theProspectus to be filed b{ the^ company in connection *ith th. ;iopo."d initial public offbring ofits equity shares with ihe securiiies'and E*change no*J ol-rodia, Registrar of companies,

HH,o#,:ffi;/.]f,,|.stock 
exchangt'*h"r" the eluitv shar"s of thcc#p;;; u"." p"-po..a ,o

All other capitalised terms not specifically defined in this Materiality policy shall have the samemeanings ascribed to such termsln the Issue Documents.

In this Materiality poricy, unress the context otherwise requires:

(i) words denoting the singular shalr include the plurar and vice versa;

(ii) References to the words "include" or "including" shall be construed without limitation.

POLICY PERTAINING TO THE IDENTIFICATION OF MATERIAL CREDITORSAND MATERIAL LITIGATIONS

The Materiality Policy- with respect to the identification of the material creditors and materiallitigation shall be as follows:6xF
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As per the requirements of SEBI ICDR Regulations, the company shall make relevantdisclosures in the Issue Documents ror ort.tunaing dues to creditors:

(i) Based on the policy on materiality defined by the Board of Directors of the company andas disclosed in ttre Issue Document, disclosure fo, srct creditors which include theconsolidated number of creditors ana ite ugg"gui" u.nount involved;

(ii) consolidated infonnation on outstanding dues to micro, small and medium enterprisesand other creditors, separately giving de-tails orn*il,. of cases -a urourt involved;

(iii) complete details about outstanding over dues to material creditors along with the nameand amount involved for each such-materiar .r.alior riu[ b" di..tosed on the website ofthe company i'e' greenleafenvirotech.in with a web link thereto in the Issue Documents.

Policy on materiality:

For identification of material creditors, in terms of point (i) above, a creditor of the companyshall be considered to be materia ror trre pr.pose of disclosure in the Issue Documents, ifamounts due to such creditors exceed 5% of the titut .on.oiiouiJ ouo" payaut"s or1t . co,,puryas per the latest restated financial statements of the company, as disclosed in the IssueDocuments.

Disclosures in the Issue Documents regarding materiar creditors

(i) For creditors identified as 'material' based on the abovementioned policy, information onoutstanding dues to such material creditors shall be disclosed in the Issue Documenrsalong with the deails of the material creditors, which intruoe the consolidated number ofcreditors and amount involved on an aggregat,e basis, as of the date of the latest restatedfinancial scatements included in the Issue Do.r..ntr.'

(ii) For outstanding dues to micro, small and medium enterprises (..MSMEs,,), the disclosurewill be based on information available with the Company regarding the status of thecreditors as MSMEs as defined under Section 2 of'the Micro, Small and Medium
Enterprises Development Act,2006, as amended, as has been relied upon by the statutory
ayd]J9rs i, pt?1lng-their audit report. Information for such identified MSMEs credirors
shall be provided in the Issue Documents in the foilowing manner:

. aggegate amounts due to such MSME creditors; and

' ag8xegate number of such MSME creditors. as of the date of the latest restated
financial statements included in the Issue Document.

(iii) Complete details about 
-outstanding over dues to the material creditors along with thename and amount involved for each such material creditor shall be discloid on the

website of our company with a web link in the Issue Documents.
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The Company shall make relevant disclosures before the Audit committee/ Board ofDirectors as required by applicable law from time to time.

Identification of Material Litisation

Requirement:
As per the requirements of sEBI ICDR Regulations, the company shall disclose all the litigationinvolving the Company, its material subsidi-aries, Promoters, oir""torc of the company related to:

(i) All criminal proceedings;

(ii) All actions by statutory / regulatory authorities;

(iii) claims related to direct and indirect taxes, in a consolidated manner giving details ofnumber of cases and total amount; and

(iv) other material p-ending litigations - as per policy of materiality defined by the Board and
disclosed in the Issue Documents.

Additionally, in terms of the SEBI ICDR Regulations, the Company is required to disclose anyoutstanding litigation involving the Group Companies, which *ay harre u *o".iui i-puct on the
Company. For the purposes of determining ihe outstanding iitigation involving ir,. c.orp
Companies, which may have a material impact on the Com[any,-the criteria spJcified under
" Po licy on mate riality,, herein below shall apily.

Policy on materiality:

For the purpo-se of point number (iv) above, any other pending litigation involving the Company,
Promoters and its Directors and shall be considered "material'ifo, ih" purpore of iisclosure in the
Issue Documents if:-

The aggregate monetary claim made by or against the Company, its promoters and / or its
directors, (individually or in the aggregate), in any suctr ienaing litigation / arbitration
proceeding is equal to or exceeds, an amount which is tessei of: i. two percent of
turnover, as per the last audited financial statements of the Company; ii. two percent of
net worth, as per the last audited financial statements of the Company, except in case the
arithmetic value of the net worth is negative; iii. ten percent of the avirage oi the absolute
value of profit or loss after tax, as per the last three audited financial itut",oert. of the
Company; derived from the most recently completed fiscal year as per the Restated
Financial Information included in such Issue Documents;

where the decision in one case is likely to affect the decision in similar cases, even though
the amount involved in an individual litigation does not exceed the amount determined as
per clause (i) above, and the amount involved in all of such cases taken together exceeds
the amount determined as per clause (i) above; and

(i)

(ii)
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(iii) any such ritigation which does not meet the criteria set outoutcome in which would materially and adversely-ui[",position of the Company.

AMENDMENT

The Executive chairman of 
the. 

company in consultation with the Board of Directors shall havethe power to amend any.o.f tt" prouiion: 
?f thi: .1a"g""ii,y 

policy, substirute any of theprovisions with a new p.rovision-or ieplace this Materiality p"rl.i"",irely with a new policy. ThisMateriality Policy shail be subject to ,"ri"*/.hun;ir"".-;;y be deemed necessary and inaccordance with regulatory u-"nd-ents from time to time.

in (i) above and an adverse
the operations or financial
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